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MEDIA RELEASE

$1.2 billion package lacks long-term promise
for overrepresented Aboriginal & Torres Strait
Islander kids in out-of-home care

Published Tuesday, 2 July 2025

An unprecedented $1.2 billion investment toward out-of-home care (OOHC) and child
protection services in NSW’'s 2025-26 state budget was cause for more hope in the Aboriginal
and Torres Strait Islander caregiving sector, when it was announced last week.

Despite its own admission that there is “a substantial and persistent overrepresentation of
Aboriginal children in the OOHC system,” the Government’s plan is light on detail for action to
address this increasing inequality.

AbSec CEO, John Leha said:

“The billion-dollar figure is good for headlines, and it is great news for carers and caseworkers
who deserve recognition and reward for their work.

“However, investing money into the out-of-home-care (OOHC) system will not fulfil promises
of the real reform needed to close the gap and address the vast overrepresentation of
Aboriginal and Torres Strait Islander children and young people caught in a broken system,”
said Mr Leha.

“At AbSec, we advocate for Aboriginal and Torres Strait Islander children and young people to
remain safe and together with their families,” said Mr Leha.

“We need significantly expanded early intervention and holistic family support delivered by
Aboriginal community-controlled organisations (ACCOs), and, for those Aboriginal and Torres
Strait Islander children and young people currently in OOHC, that responsibility shifts to
ACCOs that will support them in care delivered by Aboriginal and Torres Strait Islander family
members and carers.”

While the OOHC announcement dominated budget coverage, the inclusions of an additional
$202.4 million investement toward Closing the Gap; and a $484.9 million slice set aside for
Aboriginal housing* and early childcare, are positive signs for Aboriginal and Torres Strait
Islanders in NSW.

What's left of the $1.2 billion pie?

With $797 million (roughly 80 percent) of the overall package earmarked for OOHC service
provision, the remaining balance is set to be spread between three other areas.
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« $191.5 million to recruit and retain caseworkers with higher pay and more specialised
training.

Since 2020, DCJ has held funding for 2,333 fulltime caseworker roles across the state.
However, recruitment and retention has been an ongoing problem—209 caseworker
roles went unfilled last year. It's not only the government workforce that needs increased
capacity; ACCOs are also in need of more caseworkers.

« $143.9 million to increase the foster carer allowance by 20 per cent.

Carer recruitment has been a significant challenge in recent years, and a driver of alternative

care arrangements and high-cost emergency accommodation. AbSec views this as a big win
for the sector, having consistently advocated for increases to the carer allowance.

+ $49.2 million for 44 government-owned and operated residential care homes.

Residential care is by far the most expensive type of OOHC placement, accounting for
about 2 per cent of placements, but 20 per cent of OOHC spending. DCJ aims to deliver
these new residential care homes cheaply with existing government-owned housing stock.
It remains to be seen if the Government'’s desire to reduce costs leads to reduced quality of
life for children and families requiring residential care.

*Find out more about AbSec's partnership with Lumenia in addressing housing inequalities and inform

strategies to bridge the problematic gap between public housing child protection systems. [Lumenia-
Access-to-Public-Housing_Jan2025-reduced.pd
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https://absec.org.au/wp-content/uploads/2025/01/Lumenia-Access-to-Public-Housing_Jan2025-reduced.pdf
https://absec.org.au/wp-content/uploads/2025/01/Lumenia-Access-to-Public-Housing_Jan2025-reduced.pdf

Please direct all media inquiries to the
AbSec Communications Team at media@absec.org.au

Chris Beaumont
PR & Communications Coordinator

Chris.Beaumont@absec.org.au
0422 943 812

AbSec is the peak organisation dedicated to the welfare of Aboriginal children, young people and
families in New South Wales.

We advocate for the rights of our little ones and youth to provide crucial support to families, carers and
communities. Our vision is that all Aboriginal children and young people are looked after in safe, thriving
Aboriginal families and communities, raised strong in spirit and identity, with every opportunity for lifelong
wellbeing and connection to culture, and surrounded by holistic supports.

Page 3



